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Independent Auditor’'s Report

To the Members of IOTA Mtech Limited

Report on the Audit of the Financial Statements
Opinion

1. We have audited the accompanying financial statements of IOTA Mtech Limited (‘the Company’),
which comprise the Balance Sheet as at 31 March 2019, the Statement of Profit and Loss (including
Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for
the year then ended, and a summary of the significant accounting policies and other explanatory
information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards (‘Ind AS’) specified under section 133 of the
Act, of the state of affairs (financial position) of the Company as at 31 March 2019, and its profit
(financial performance including other comprehensive income), its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (‘ICAI') together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matter

4. Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we
do not provide a-sepaFate opinion on these matters.
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Walker Chandiok & Co LLP

Independent Auditor’s Report of even date to the members of IOTA Mtech Limited on the
financial statements for the year ended 31 March 2019 (cont'd)

Information other than the Financial Statements and Auditor’s Report thereon

5. The Company’s Board of Directors is responsible for the other information. Other information does not
include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor's report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. Reporting under this section is not applicable as no other information is
obtained at the date of this auditor’s report.

Responsibilities of Management for the Financial Statements

6. The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the state
of affairs (financial position), profit or loss (financial performance including other comprehensive
income), changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Ind AS specified under section 133 of the Act.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

7. In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

9. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:
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Walker Chandiok & Co LLP

Independent Auditor’s Report of even date to the members of IOTA Mtech Limited on the
financial statements for the year ended 31 March 2019 (cont’d)

« |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for ene resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

10. We communicate with the management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

11. The Company has not paid or provided for any managerial remuneration during the year. Accordingly,
reporting under section 197(16) of the Act is not applicable.

12. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order') issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A, a statement on
the matters specified in paragraphs 3 and 4 of the Order.

13. Further to our comments in Annexure A, as required by section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) in our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

¢) the financial statements dealt with by this report are in agreement with the books of account;

d) inour opinion, the aforesaid financial statements comply with Ind AS specified under section 133
of the Act;

€) on the basis of the written representations received from the directors and taken on record by the
Board of-Diréttets, none of the directors is disqualified as on 31 March 2019 from being
appoi e&és a diredtor in terms of section 164(2) of the Act;
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Walker Chandiok & Co LLP

Independent Auditor’s Report of even date to the members of IOTA Mtech Limited on the
financial statements for the year ended 31 March 2019 (cont’d)

f) we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as on 31 March 2019 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 18 May 2019 as per Annexure B
expressed an unmodified opinion;

g) with respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i.  the Company does not have any pending litigation which would impact its financial position
as at 31 March 2019.;

ii.  the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2019,

ii.  there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2019.:

iv. the disclosure requirements relating to holdings as well as dealings in specified bank notes

were applicable for the period from 8 November 2016 to 30 December 2016, which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiokp& Co LLP

.. 001076N/N500013

Place: Kolkata
Date: 18 May 2019
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Walker Chandiok & Co LLP

Annexure A to the Independent Auditor’s Report of even date to the members of IOTA Mtech
Limited, on the financial statements for the year ended 31 March 2019

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

(i) The Company does not have any fixed assets. Accordingly, the provisions of clause 3(i) of
the Order are not applicable.

(i) The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of
the Order are not applicable.

(i) The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under
Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c)
of the Order are not applicable.

(iv) In our opinion, the Company has complied with the provisions of Section 186 in respect of
investments. Further, in our opinion, the Company has not entered into any transaction covered
under Section 185 and Section 186 of the Act in respect of loans, guarantees and security.

(v} Inour opinion, the Company has not accepted any deposits within the meaning of Sections 73 to
76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi) The Central Government has not specified maintenance of cost records under sub-section
(1) of Section 148 of the Act, in respect of Company’s products. Accordingly, the provisions
of clause 3(vi) of the Order are not applicable.

(vii) (@) The Company is regular in depositing undisputed statutory dues including goods and
service tax, provident fund, employees' state insurance, income-tax, sales-tax,
service tax, duty of customs, duty of excise, value added tax, cess and other material
statutory dues, as applicable, to the appropriate authorities. Further, no undisputed
amounts payable in respect thereof were outstanding at the year-end for a period of
more than six months from the date they become payable.

(b)  There are no dues in respect of income-tax, sales-tax, service tax, duty of customs,
duty of excise and value added tax that have not been deposited with the appropriate
authorities on account of any dispute.

(viii) The Company has no loans or borrowings payable to a financial institution or a bank or
government and no dues payable to debenture-holders during the year. Accordingly, the
provisions of clause 3(viii) of the Order are not applicable

(ix)  The Company did not raise moneys by way of initial public offer or further public offer
(including debt instruments) and did not have any term loans outstanding during the year.
Accordingly, the provisions of clause 3(ix) of the Order are not applicable.

(x) No fraud by the Company or on the Company by its officers or employees has been
noticed or reported during the period covered by our audit.

(xi) The Company has not paid or provided for any managerial remuneration. Accordingly,
the provisions of Clause 3(xi) of the Order are not applicable.
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Walker Chandiok & Co LLP

Annexure A to the Independent Auditor’s Report of even date to the members of IOTA Mtech
Limited, on the financial statements for the year ended 31 March 2019 (cont’d)

(xiii) In our opinion, all transactions with the related parties are in compliance with Section 188
of the Act, where applicable, and the requisite details have been disclosed in the financial
statements, as required by the applicable Ind AS. Further, in our opinion, the Company
Is not required to constitute audit committee under Section 177 of the Act.

(xiv) During the year, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures.

(xv) In our opinion, the Company has not entered into any non-cash transactions with the
directors or persons connected with them covered under Section 192 of the Act.

(xvi) The Company is not required to be registered under Section 45-IA of the Reserve Bank
of India Act, 1934,

For Walker Chandiok & Co LLP

.. 001076N/N500013

Place: Kolkata
Date: 18 May 2019
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Annexure B to the Independent Auditor's Report of even date to the members of IOTA Mtech Limited
on the financial statements for the year ended 31 March 2019

Annexure B

Independent Auditor’s Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (‘the Act’)

1. In conjunction with our audit of the financial statements of IOTA Mtech Limited (‘the Company') as at and
for the year ended 31 March 2019, we have audited the internal financial controls over financial reporting
('IFCoFR’) of the Company as at that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of the Company's business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of
India ('ICAI') and deemed to be prescribed under Section 143(10) of the Act, to the extent applicable to an
audit of IFCoFR, and the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(‘the Guidance Note') issued by the ICAI. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate IFCoFR were established and maintained and if such controls operated effectively in all material
respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR and
their operating effectiveness. Our audit of IFCoFR includes obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's IFCoFR.

Chartered Acsountanis
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Annexure B to the Independent Auditor’'s Report of even date to the members of IOTA Mtech Limited
on the financial statements for the year ended 31 March 2019 (cont’d)

Meaning of Internal Financial Controls over Financial Reporting

6. A company's IFCOFR i @ process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's IFCoFR include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that the
IFCoFR may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over financial
reporting and such controls were operating effectively as at 31 March 2019, based on the internal control
over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For Walker Chandiok & Co LLP
Chartered Accounta

Registration No.: 001076 N/N500013

Place: Kolkata
Date: 18 May 2019
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TIOTA Mtech Limited
Balance Sheet as at 31 March 2019
(All amount in 2 lacs, unless otherwise stated)

As ar As at As at
Notes 31 March 2019 31 March 2018 1 April 2017
ASSETS
Non-current assets
(a) Financial agsets
(1) Investments 3 4.791.59 4,791.59 8.378.19
(b) Deferred tax assets, net 4 1.88 1.14 0.90
4,793.47 4,792,735 8,379.09
Current assets
() Financial assets
(1) Trade receivables 6 74.98
(i) Cash and cash equivalents 6 10.82 2.66 13.00
(11) Other financial assets 7 15,245.41 19,854.66 17,483.42
(b) Other current asscts 8 0.11 0.07 0.03
Total current assers 15,256.34 19,857.39 17,571.43
Total Asscts 20,049.81 24,650.12 25,950.52
EQUITY AND LIABILITIES
EQUITY
{a) Fquity share capital 9 5.00 5.00 5.00
{(b) Other equity 10 20,038.34 20,455.38 18,273.07
Total equity 20,043.34 20,460.38 18,278.07
LIABILITIES
Non-current liabilities
{2} Provisions 11 2.87 2.57 1.75
{(b) Financtal Liabhilities
{1} Borrowings 12 - 4,185.00 6,551.44
2.87 4,187.57 6,553.19
Current liabilities
{0} Financial Liabilities
{1) Burrowings 12 - - 1,110.30
{it) Other financial liahilities 13 317 1.78 4.92
(b) Provision 11 0.02 0.01 0.01
{c) Other current habilities 14 041 0.38 4.03
Total current liabilities 3.60 217 1,119.26
Total equity and liabilitics 20,049 81 24,650.12 25,950.52
The accompanying notes 1 to 27 form an integral part of these financial statements.
This is the Balance Sheer referred to in our report of even date.
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Charrered Accountants X IOTA Mtech Limited
Figm Registrapon No. 0010F6N /N50001 3 |
i .
R tsth R oy Ap
Vikramm Pl i . Raj Kumar Toshniwal Bhaskar Banerjee
Partne Director Direcror
Membershi (DIN: 07801703) (DIN: 00013612)

Place: Kolkata
Dare: 18 May 2019

Place: Kolkata
Date: 18 May 2019




IOTA Mtech Limited
Statement of Profit and Loss for the year ended 31 March 2019

{All amount in T lacs, unless otherwise stated)

Year ended Year ended
Notes 31 March 2019 31 March 2018
INCOME
{a) Revenuc from operations 15 408.43 =
(b) Other income 16 1,091.19 491.34
Total income 1.589.62 491.34
EXPENSES
{a) Purchase of stock-in-trade 17 492.86
(b} Emplovee benefits expenses 18 23.04 18.55
{c) Pinance costs 19 5.55 503.33
{d) Other expenscs 20 14.17 4.85
Total expenses 535.62 526.73
Profit / (loss) before tax 1,054.00 (35.39)
Tax expenses 21
{a) Current tax B )
(b} Deferred tax {0.74) 0.24)
Total tax expenses (0.74) (0.24)
Profit / (loss) after tax 1,054.74 (35.15)
Other comprehensive income:
(a) Itemns that will not be reclassified subscquently to profit or loss
- Share of profit from LLP (687.43) 2.217.51
- Remeasurement benefit of defined benefit plans 0.37) (0.05)
(b) Items that will be reclassified subsequently to profit or loss
Total other comprehensive income (687.80) 2,217.46
Total comprehensive income for the year 366.94 2,182,31
Earnings per cquity share 22
Basic (3) 2,109.48 {70.30)
Diluted (3) 2,109.48 (70.30)
The accompanying notes 1 to 27 form an integral part of these financial statements.
This 15 the Statement of Profit and Loss referred to in our report of even dare,
Ifor Walker Chandiok & Co LLP For and on behalf of the Board of Directors

Chartered Acecountants TOTA Mtech Limited

A f
ﬁ P TTothii ey
Raj Kumar Toshniwal
Director
(DIN: 07801703)

Place: Kolkara Place: Kolkata
Date: 18 May 2019 Date: 18 May 2019

Bhaskar Banerjee
Director
(DIN: 00013612)



IOTA Mtech Limited
Statement of Cash Flows for the year ended 31 March 2019
(All amount in T lacs, unless otherwise stared)

A. Cash flow from operating activities:
Profit / (loss) before tax

Adjustmene for

Share of profit from 1.LP

Finance cost

Opecrating loss hefore waorking capital changes

Adjustment for

Decrease in trade receivables

(Increase} in other assets

Increase 1 provisions

Inerease [ {decrease} in other Gnancial abiliues

(Increase) in other habilides
Cash generated from/(used in) operating activitics

Income tax puid (net of refunds issued)

Net cash generated from /(used in) operating activities

B. Cash flow from investing activities

Withdrawal of capital from LLP

Share of profit recerved from LLP

Net cash generated from investing activities
C. Cash flow from financing activities

Proceeds of borrowings

Repayment of burrowings

Finance cost puid

Dividend paid

Dividend tax paid

Net cash (used in) financing activities

Net increase /(decrease) in cash and cash equivalents

Cash and cash equivalents as at the beginning of the vear
Cash and cash equivalents as at the end of the year

Notes:

Year ended

Year ended

3 March 2019 31 March 2018

() The above Statement of Cash Flows has been prepared under the 'Indirect Method as set out in Tad AS 7, "Statement of Cash Flows".

{ii) Cash and cash equivalents comprises of:
(Zash on hand
Balances with banks

- In current accounts

1,054.00 (35.39)
{1,001.19) (191.34)
5.55 20335
(3L.64) (23.40)
7498
(04) {.04)
0.06) 077
1.39 (3.14)
0.03 (3.65)
(30.32) 45.52
(A) (30.32) 45.52
- 3,924.00
5,013.00 .
B) 5,013.00 3,924.00
(
487,50 -
(4,672.50) (3,900.00)
(591} (79.56)
{650.00} .
(133.61) .
C) (4,974.52 3,979.86
( ( )
(A+B+C) 8.16 (10.34)
2.66 13.00
10.82 2.66
0.09 0.15
1073 2.51
10.82 2.66

This is the Staement of Cash Flows referred to in our report of cven date.

For Walker Chandiok & Co LL.P

Chartered Accountants

Place: Kolkata
Date: 18 May 2019

For and on behall of the Board of Directors
IOTA Mtech Limited

ol st niget A‘)

Raj Kumar Toshniwal Bhaskar Banerjce
Dircetor Director

(DIN: 07801703) {DIN: 00013612)

Place: Kuolkata
Date: 18 May 2019



IOTA Mtech Limited
Statement of Changes in Equity for the year ended 31 March 2019

(Al amount in R lacs, unless otherwise stated)

A, Share capital

As at As at As at
31 March 2019 31 March 2018 01 April 2017
Equity sharc capital
Balance ar the beginning of the reporting pertod 500 5.00 5.00
Changes in equuty share capital during the year - y :
Balance at the end of the reporting period 5.00 5.00 5.00
B. Other equity
Reserves and Other
Particulars surpl.us- comprchensive ! Digersed Total
Retained ; investments
Basiiliics income (OCI)
Balance as at 01 April 2017 17,774.51 498.56 18,273.07
Loss for the year (35.15) - - (35.15)
ltems of other comprehensive income:
- Share of profit from 1.1.17 - 2,217.51 2,217.51
- Remeasurement of defined benefit plans {0.05) (0.05)
Balance as at 31 March 2018 17,739.31 - 498.56 20,455.38
Profit for the year 1,054.74 - 1,054.74
Irems of other comprehensive income:
- Share of profit from LLP (0.37) {687.80) (688.17)
- Remeasurement of defined benefit plans - . - &
Dividend (refer note 26) (650.00) - (650.00)
Income tax on dividend (refer note 26) (133.61) - - (133.61)
As at 31 March 2019 18,010.07 (687.80) 498.56 20,038.34

This is the Statement of Changes in Equity referred to in our report of even date,

For Walker Chandiok & Co LLP
Chartered Accountants
f |/N500013

Place: Kolkata
Darte: 18 May 2019

For and on behalf of the Board of Directors

I0TA Miech Limited

Director

(DIN: 07801703)

Place: Kolkata
Date: 18 May 2019

A P Terisno

Raj Kumar Toshniwal L

Diirecror
(I3IN: 00013612)



IOTA Mtech Limited
Summary of significant accounting policies and other explanatory information
(All amount n ¥ laes, unless othenwise stated)

1 () Corporate Information

TOTA Miech Limited ("the Company") is a private imited Company domiciled in Tndia and registered under the provisions of the Companics Act, 1956. The
Company 15 a subsidiary of Kiran V yapar Limited and 15 engaged in the business of trading in commaodities and investments.

(b) Basis of preparation of financial statcments

General information and statement of compliance with Indian Accounting Standards

For all periods up o and including the year ended 31 March 2018, the Company prepared its fnancial statements in accordance with accounting standards
nonfied under the section 133 of the Companies Acr 2017, read together with pacageaph 7 of the Companies (Accounts) Rules, 2014 {Indian GAAD or
previous GAAP). These financial statements for the year ended 31 March 2019 ace the first financial seatcements the Company has prepared in accordance with
Indian Accounting Standards notified under secdon 133 of the Companies Act 2013, read together with the Companies (Indian Accounting Standards) Rules,
2015 (as amended) (Tnd AS').

These financial statements have been prepared and presented under the historical cost convention, on the accrual basis of accounting except for certain
financial assers and financial labilites that are measured at fair values at the end of each reporting period, as stated in the accounting policies set out below,
The accounting policies have been applied consistently over all the pedods presented in these financial statements.

Current/Non-current classification

The Company presents all its assets and liabilives in the balance sheet based on current or non-current classification. Assets and liabiliies are classified as
current or non-current as per the Company’s normal operating eyele and other criteria as set our in the Division 1T of Sehedule T1T to the Act. Based on the
nature of products and the time between acquisition of assets for processing and thor realization n cash and cash equivalents, the Company has ascertained
its operating cycle as 12 months for the purpose of current or non-current classification of assets and labilities, Deferred tax assets and liabilities are classified
s non-current assers and non-current labilities, as the case may be.

Any asset or liability is classified as current if it satisfies any of the following conditions:

L. the asset/liability is expected to be realized/setded in the Company’s normal operating cycle;

. the asset 1s miended for sale or CONSUMpLion;

il the asset/liability is held prmarily for the purpose of trading;

iv. the asset/hability s expected to be realized /serded within twelve months after the reportng period;

v. the asset is cash or cash equivalent unless it is restricted from being exchanged or used 1o seetle 2 habiliry for at least rwelve months after the reporting date;
vL in the case of a hability, the Company does not have an unconditional aght to defer serdement of the hability for at least twelve months after the reporting

All other assets and labilines are classified as non-current.

For the purpose of current/non-current classification of assets and habiltties, the Company has ascertained its normal operating cycle as twelve months. This
is based on the nature of services and the time between the acquisition of assets or inventories for processing and their realization in cash and cash

(c) Presentation of financial statements

Financial assets and financial liabiliries are generally reported gross in the balance sheer. They are only offset and reported net when, in addition to having an
uncondtional leyally enforceable right to offset the recognised amounts without ey contingent on 2 future event, the parties alsa intend to serde on a net
basts in all of the following circurnstance

- The normal course of business.
- The event of default.
- The event of insolvency or bankruptey of the Company and /or its counterpartics.

(d) Significant accounting judgements, estimates and asswnptions

The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported amount of
revenues, expenscs, asscts and liabilites, and the accompanying discdlosures, as well a5 the disclosure of contingent labilities. Uncertainty about these
assumprions and estimates could result in ourcomes that require 2 marterial adjustment o the carrying amount of assets or labilides affeceed in future periods.

Business model asscssment
Classification and measurement of financial assets depends on the results of the SPPI and the business mode! test. The Company determines the business
model at a level that reflects how groups of financial assets are manmaged together to achieve a particular business objective. This assessment includes
judgement reflecting all relevant evidence ncluding how the performance of the assets is evaluated and their performance measured, the risks thar affect the
performance of the assers and how these are managed and how the managers of the assers are compensated. The Company monitors financial assets
measured at amortised cost or fair value through other comprehensive income that are derecognised prior o their maturity to understand the reason for their
disposal and whether the reasons are consistent with the objective of the business for which the asset was held, Monitoring is part of the Company’s
continuous assessment of whether the business model for which the temaining finuncial assets are held continues to be appropriate and if it is not appropriatc
whether there has been a change in business model and so 2 prospective change to the dassification of those assets

Fair value of financial instruments

The fair value of financial instruments 1s the price that would be received ro sell an asser or paid ro rransfer a lability in an ordedy transacton in the principal
{or most advantageous) market ar the measurement date under current marker conditions {i.e., an extt price) regardless of whether that price 15 directly
observable or estimated using another valuation technique. When the fair values of financial assets and financial lixbilities recorded in the balance sheet cannot
be derived from active markets, they are determined using a variety of valuation techniques that include the use of valuation models, The inputs 1o these
models are taken from observable markets where possible, but where this is not feasible, estimation is required in establishing fair values. Judpements and
estimartes include considerations of liquidity and model inputs related to items such as credit nsk (both own and counterparty), funding value adjustments,
correlation and volatidiey
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(d) Significant accounting judgements, estimates and assumptions (cont'd)

Provisions and other contingent liabilities

The Company operates in a regulatory and legal enviconment that, by nature, has u heightened clement of lingaton sk inherent to its operations. As a result,
it is involved 1n various lingation, arbitration and regulatory investigations and proceedings in the ordinary course of the Company’s business. When the
Company can reliably measure the ourflow of economic benefirs in relation to a specific case and considers such outflows to be probable, the Company
records a provision against the cuse. Where the probability of ourflow is considered to be remote, or probable, but a reliable estimate cannot be made, a
contingent liability 15 disclosed. Given the cubjectivity and uncertainty of deteemining the probabiliy and amount of losses, the Company kes into account a
number of factors inclnding legal advice, the stage of the matter and historical evidence from similar incidents. Significant judgement is required to conclude
on these esnmares,

() Application of new accounting pronouncements

The company has apphied the following Tnd AS pronouncements pursuant to issuance of the Companses (Tndian Accounnng Standards) Amendment Rules,
2018, The effect is deserbed below:

- The Company has adopred Ind AS 115, Revenue from Contract with Customers with effect from 1 April 2018 and it is detailed under note 2.01,

- The Company has elected to recognize cumulative effect of initially applying Ind AS 115 retrospectively as an adjustment to opening balance sheet as ar 1
April 2018 on the contracts that are not completed contract as ar that date. There was no impact of above on the opening balance sheet as at 1 April 2018 and
on the Statement of Profit and Loss for the year ended 31 March 2019,

- The Company has adopted Appendix B to Tnd AS 21, Forcign currency tansactions and advance consideration with effect from 1 April 2018 prospectively
to all assets, expenses and income initially recognized on or after 1 April 2018 and the impact on implementation of the Appendix is nil.

() Standard issucs but not yet cffective

In March 2019, the Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting Standards) Amendment Rules, 2019 and the Companies
(Indian Accounting Standards) Second Amendment Rules, 2019, ot fying new standards and amendments to certain issued standards. These amendments
are appheable to the Company from 1 Apnl 2019. The Company will be adopting the below stared new standards and applicable amendments from their
respective effective date.

Ind AS 116, Leases:

On 30 March 2019, Ministey of Corporate Affans ("MCA") has notified the Ind AS 116, Leases. The new standard proposes an overhaul 1n the accounting for
lessees by completely letting go off the previous “dual™ finance vs, operating lease model. The guidance in the new standard requires Tessces to adopt a single
model approach which brings leases on the balance sheet, in the form of a right-of-use asset and a Tease habality.

The standard permits two possible methods of transiion:

* Retrospective approach - Under this approach the standard will be applicd retrospeetively as T Tnd AS 116 always applicd, to each prior reporting period
presented in accordance with [nd AS 8, Accounting Policies, Changes in Accoun ung [sumares and Frrors

* Prospective Approach — Under this approach, measurement of asset is done as if Tnd AS 116 had been applicd from lease commencement (using
incremental borrowing rate at initial apphication date t.e. April 01, 2019) or measure che assets at an amount equal to the liability. Lease lability will be
caleulated by doing the present value of remaining lease payments for existin g operating lease using incremental borrowing rate at the date of transition,

Further, rranstrional provistonal as per the standard are as follows:

As on imual apphication date, Company may:

= Apply this standard only to leases dentified as per ersewhile Ind AS 17 and

* Notapply Ind AS 116 1o contracts which were not identified as leases as per Ind AS 17

The effectve date for adoption of Ind AS 116 is financial periods beginning on or after 01 Aprl 2019, The Company will adopt the standard on 01 April 2019
by using the cumulanve catch-up transion method and accordingly comparatives for the year ending or ended 31 March 2019 will not be retrospectively
adjusted.
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2 Significant accounting policies

2.01 Revenue recognition

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is measured at fair value of the consideration received or
receivable. Tnd AS 115 Revenue from contracts with customers outlines a single comprehensive model of accountin g for revenue arising from contracts with
customers and supersedes current revenue recognition guidance found within Ind ASs. Revenue from contracts with customers is recognized on transfer of
control of promised goods or services to a customer at an amount that reflecs the consideranon o which the Company is expected to be endtled fo in
exchange for those goods or services.

The Company recognises revenue from conteacts with customers based on a five step model as ser out in Ind 115;

Step 1. [dentify contract(s) wath a customer: A contract is defined as an agreement berween two or more parties that creates enforceable nghts and obligations
and sets out the eriteria for every contract that must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a customer to transfer a good or service to

step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company expects to be entitled in exchange for
transferning promised goods or services to a customer, excluding amounts collected on behalf of third parties.

Step 4 Allocate the transaction price 1o the performance obligations in the contract: For a contract that has more than one performance obligation, the
Company allocates the rransaction price to each performance obligation i an amount that depicts the amount of consideration to which the Company
expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenuce when (or as) the Company satisfies 1 performance obligation,

Revenue rowards satisfaction of a performance obligation is measured at the amount of transaction price (net of varable consideration) allocated to that
performance obligation. The transaction price of goods sold and services rendered is net of varable consideration on account of vasious discounts and
schemes offered by the Company as part of the contract. This variable consideration is estimared based on the expected value of outflow. Revenue (net of
variable consideration) 1+ recognized only 1o the extent that it is highly probable that the amount will not be subject to significant reversal when uncertainty
relating to its recognition 15 resolved.

Dividend income
Dividend income is recognised when the Company's right to receive the payment 1s established, it 15 probable thar the economic benefits associated with the
dividend will flow to the entity and the amount of the dividend can be measured reliably.

Sale of goods
Revenue from sale of products is recognized when the control on the goods have been ransferred o the customer. The performance obligation in case of sale
of product is satisfied at a point in time v.¢., when the material is shipped to the customer or on delvery to the customer, as may be specified in the contract.

Rental income
Rental income is recognised on a straight-line basts over the term of the lease, except for contingent rental income which is recognised when it arises and
where scheduled merease in vent compensates the lessor for expected mflationary costs,

2.02 Financial instruments

Point of recognition

Financial assets and habilities, with the excepton of loans, debt sccunities, deposits and borrowings are initally recognised on the trade dare, i.e., the dare thar
the Company becomes a party to the contractual provisions of the mstrument. This includes regular way trades: purchases or sales of financial assets thar
require delivery of assets within the tme frame generally established by regulation or convention i the market place. Loans are recognised when funds are
transferred to the customers’ account. The Company recognises debr securities, deposits and borrowings when funds reach the Company.

Initial recognition

The classification of financial instruments ac imnal recogniton depends on their contractual terms and the business model for managing the instruments, as
per the pancples of the Ind AS. Iinaneial instruments are initially measured at thewr fair value, except in the case of financial assets and financial labilities
recorded at FVTPL, transaction costs are added to, or subtracred from, this amount. Trade receivables are measured at the transaction price. When the fair
value of financial mstruments at initial recognition differs from the rransaction price, the Company accounts mentioned below:

When the teansaction price of the instrument differs from the fair value at originanion and the fair value 18 based on a valuation technique using only inputs
obscrvable in market transactions, the Company recognises the difference between the transacton price and fair value in net gain on fair value changes. In
those cases where fair value is based on models for which some of che inputs are not observable, the difference between the rransaction price and the fair
value is deferred and is only tecognised in profit or luss when the inputs become observable, or when the instrument is derecognised.

Subsequent measurement of financial liabilities

All financial hiabilives of the Company are subsequently measured at amortized cost using the effective intercst method. Under the effective interest method,
the future cash payments are exactly discounted to the ininal recognition value using the effective interest rate. The cumulative amortization using the effective
interest method of the difference berween the minal recognition amount and the mararity amount is added to the initial recognition value (net of principal
repayments, if any) of the financial liability over the relevant period of the financial liability to arrve at the amortized cost at each reporting date. The
corresponding ctfect of the amortization under effective interest method is recognized as interest expense over the relevant period of the financial labiliy.
The same s included under finance cost m the Sratement of Profit and T.oss.
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2 Significant accounting policies (cont'd)
2.02 Financial instruments (cont'd)

Subsequent measurement of financial asscts

For subsequent measucement, the Company classifies a financial asset in accordance with the below criteria:
1. The Company's business madel for managing the Brancial wsser: and

ii. The contractual cash flow characteristics of the financial asset.

Based on the above criteria, the Company classifics its financial assets nto the following catepones:
(a) Iinanaal assets measured ar amortized cost
(b} Financial assets measured at fair value through other comprehensive income (11V7]'( T

(¢) Financial asscts measured at fair value through profit or loss (IF'VIPL)

(a) Financial asscts measured at amortized cost:

A Fmancial asset is measured at the amortized cost if both the following conditions are met:

(il The Companys business model objective for managig the financial asset is to hold financial assets in order to collect contractual cash flows; and

(i) The contractual terms of the [mancial asset give rise on specified dates to cash Flows that are solely payments of principal and interest on the principal
amount outstanding.

This category applies to cash and bank balances. trade receivables, loans and other financu) assers of the Company. Such financial assets are subscquently
measured at amortized cost using the effective interest method. Under the effective interest method, the future cash receipts are exactly discounted to the
initial recognition value usmg the effective interest rate, The cumulative amortization using the effective interest method of the difference between the initial
recognition amount and the maturity amount is added to the inital recognition value (net of principal repayments, if any} of the financial assct over the
relevant period of the financial asset to arrive at the amortized cost at each reporting date. The corresponding effect of the amortization under effective
mrerest method 18 recognived a: sset. The same is mcluded under other income in the Statement of
Profit and Loss. The amortized cost of a financial asset is also adjusted for loss allowance, 1f any

(b) Financial assets measured at FVTOCI:

A finanaal asser 1s measured at FVTOCT if both of the tollowing conditions are mer:

interest meome over the relevant period of the financial a

) The Company's business model objecrve for managing the financial asset 15 achieved both by collecting contractual cash flows and selling the financial
pany 1 gng ) B g

(it The contractual tetms of the financial asset give rise on specified dates to cash Hows that are solely payments of principal and interest on the proncipal

This category applics to certain investments in debt and equity instruments. Such Gnancial assers are subsequently measured ar fair value at each reporting
date. Fair value changes are recognized in the Statement of profit and loss under 'Other Comprehensive Income (OCL". However, the Company recognizes
interest income and impairment losses and its reversals in the Statement of Profit and Loss. On de-recognition of such financial assets, cumulative gain or loss
previously recognized i OCH is reclassified from equity to the Statement of Profit and Loss, except for instruments which the Company has trrevocably
elected to be classified as equity through OCT ar inirial recogmtion, when such nstruments meet the definition of definition of Equity under Ind AS 32
Financial Instruments: Presentanon and they aze not held for trading. The Company has made such election on an instrument by instrument basis.

Gains and losses on these equity instruments are never recycled o profit or loss. Dividends are recognised in the statement of profit or loss as dividend
mcome when the right of the payment has been established, except when the Company benefirs from such proceeds as a recovery of part of the cost of the
instrument, in which case, such gains are recorded in OCI Fquity instruments at FVOCT are not subject to an IMpainment assessment.

(c) Financial assets measured at FVITPL:

A finanenl asset is measured at FVTPLL unless it is measured at amortized cost or at FVTOCT as explained above. This is a residual category applied to all
other investments of the Company excluding mvesoments substdiary and associate companics. Such financial assees are subsequently measured at fasr value
at each reporting date. Fair value changes are recognized in the Statement of Profit and Loss,

Financial asscts or financial liabilities held for trading:

The Company classifics financial asscts as held for trading when they have been purchased or issued prumanily for short-term profit making through trading
activities or form part of a postfolio of financial instruments that are managed together, for which there 1s evidence of a recent pattern of short-term profit
taking. Held-for-rrading assets and labilities are recorded and measured in the balance sheer at farr value. Changes in fair value are recognised m net gamn on
farr value changes.

Interest and dividend income or expense is recorded in net g on fair value changes according to the terms of the contract, or when the rdght to payment has
been established. Included in this classificaion are debt securtics, equites, and customer loans that have been acquired principally for the purpose of sclling
or repurchasmg in the near term.
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2 Significant accounting policies (cont'd)
2.02 Financial instruments (cont'd)

De-recognition:
(a) Financial asset:

A Bmandial asser (or, where applicable, a past of 4 financial asset or part of a group of similar fnancial assers) is derecognized (e, removed from the
Company’s balance sheet) when any of the following occurs:

i. The contractual sighte to cash flows from the financial assct CRpICCH:

1. The Company ransfers its contracrual rights to receive cash flows of the financil asset and has substannally transferred all the risks and rewards of
ownership of the financial asser. A regular way purchase or sale of financial assets has been derccognised, as applicable, using trade date accounting,

iii. The Company retains the contractual rights to receive cash flows but assumes 2 contractual obligation to pay the cash flows without material delay to onc
or more recipients under a 'pass-through' accangement (theeeby substantially trans ferang all the risks and rewards of ownership of the financial asset);

iv. The Company neither transfers nor retains substanually all risk and rewards of ownership and does not retain control over the financial asset.

In cases where Company has nadher transferred nor renined substanually all of the nsks and rewards of the Financial asset, but retains control of the
financial asset, the Company continues to recognize such financial assct to the extent of its continuing involvement in the financial asset. In that case, the
Company also recognizes an associated liability, The financial asset and the associated lability are measured on a basis that reflects the nghts and obligations
that the Company has rerained.

On de-recogmtion of a financial asset, (except as mentioned in 1 above for financial assets measured at FVT OCI), the difference between the carrying amount
and the consideration received is recognized in the Statement of Profit and Loss.

(b) Financial liability:

A financial lability is de-recognised when the obligation under the hability is dischasged, cancelled or expires. Where an existing financial liability 15 replaced
by another from the same lender on substantally different terms, or the teems of an extsting lability are substanpally modified, such an exchange or
maodification is treated as a de-recognition of the original liability and the recognition of a new liability. The difference between the carrying value of the
original financial hability and the consideration paid is recognised in profit or loss.

Impairment of financial assets: .

In accordance with Ind AS 109, the Company applies expected credit loss (ECLY) model for measurement and recognition of impairment loss for financial
assets.

FCL 15 the weighted-average of difference between all contracrual cash flows that arce due to the Company in accordance with the contract and all the cash
flows that the Company expects o receive, discounted at the onginal effective interest rare, with the respective msks of defanlt occurring as the weights. When
estimating the cash flows, the Compuny 15 required to consider:

- All conteactual terms of the financial assets (including prepayment and extensiom) over the expected life of the assets,

- Cash flows from the sale of collateral held or other credit enhancements that are wntepral o the contractual terms.

Trade recevables

In respect of trade receivables, the Company applies the simplified approach of Ind AS 109, which requires measurement of loss allowance at an amount
equal to lifetime expecred credit losses. Lifeime expected credit losses are the expected credit losses that result from all possible default events over the
expected hfe of a financial instrument.

Other financal assets:

In respect of its other financial assers, the Company assesses if the credic nsk on those financial assers has inereased significantly since mital recognition. If
the credit risk has not mereased significandy since mizal recogmbon, the Company measures the loss allowance ar an amount equal to 12-month expected
credit Josses, else at an amount equal to the Iifeame expected credit losses.

When making this assessment, the Company uses the change n the nisk of a default occurnng over the expected life of the financial asset. To make that
assessment, the Company compares the risk of a default occuering on the financial asser as ar the balance sheet date with the risk of a default occurring on the
financial asser as at the date of initial recognition and considers reasonable and supportable information, that is available without undue cost or effort, that is
indicative of significant increases in credit risk since initial recognition. The Company assumes that the credit risk on a financial asset has not increased
significantly since initial recognition 1f the financial asset is determined to have low credit nsk at the balance sheet dare.

Offsetting of financial instruments:

Financial assets and financial labilines are offset and the ner amount is reported in the balance sheet if there is 2 currently enforceable legal nght o offset the
recognised amounts and there is an intenton to settle on 4 net b

5, to realise the assers and settle the habilities simultaneously.
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2 Significant accounting policies (cont'd)

2.03 Fair Value
The Company measures its financial instruments ar fair value in accordance with the accounting policies menttoned above. Fair value is the price that would
be received to sell an asset or paid to transfer a liability in an orderly transaction henween marker participants at the measurement date. The fair value
measurement is based on the presumption that the transaction 1o sell the asset or transter the liability takes place either:

= In the principal market for the asset or lability. or

* In the absence of a principal market, in the most advantageous market for the asser or liabili ty.

All assets and liabilines for which fair value is measured or disclosed 10 the standalone financial statements arc carcgorized within the fair value hierarchy that
categorizes into three levels, described as follows, the inputs to valuation techniques used to measure value. The fair value hierarchy gives the highest priority
to quoted prices in active markers for identical assets or liabilitics (Level Linputs) and the lowest priority to unobservable inputs (Level 3 inputs).

- Level 1 {unadjusted) - Those where the inputs used in the valuanon are unadjusted yuoted prices from active markets for identical asscts or lisbilities that the
Company has access to ar the measurement date. The Company considers markets as active only if there are sufficient trading activites with regards to the
volume and liquidity of the identcal assers or liabilities and when there ace binding and cxercisable price quotes available on the balance shee date.

- Level 2 - Those where the nputs that are used for valuation and are significant, are derived from directly or wndirectly observable marker data available over
the entre period of the instrument’s life. Such nputs include quoted prices for similar assers or liabilitics in acrive markets, quoted prces for idenncal
mstruments in nacttve markets and observable inpurs other than quoted prices such as mrcrest rates and yield curves, implied volatilines, and credit spreads.
In addition, adjustments may be required for the condirion or location of the asset or the extent to which it relates to items that are comparable to the valued
nsteument. However, if such adjustments are based on unobservable mputs which are significant to the entire measurement, the Company will classify the
mstruments as Level 3.

* Level 3 - Those that mnclude one or more unobservable input that 1s significant to the measurement as whole,

For assets and Habilities that are recognized in the financial statements ac fair value on a recurnng basis, the Company determines whether transfers have
occurred between levels in the hierarchy by re-assessing categorization at the end of cach reporring period and discloses the same.

2.04 Income Taxes
Tax expense is the aggregate amount included in the determinarion of profit or loss for the period in respect of eurrent tax and deferred tax.

Current tax

Current tax is the amount of income taxes payable in respect of taxable profit for a period. Taxable profit differs from "profit before tax' as reported in the
Statement of Profit and Loss because of 1tems of income or expense that are raxable or deductible in other years and items that are never raxable or deductible
under the Tncome Tax Act, 1961, Current tax is measured using tax rates that have been enacted by the end of reporting period for the amounts expected to
be recovered from or paid to the raxation authorities.

Current income tax relating to items recognised outside profit or loss is recognised ourside profit or loss (either in other comprehensive income or in equity).
Current tax items are recognised in correlation to the underlying transaction cither m OCT or direetly in equity. Management perodically evaluates positons
taken in the tax returns with respect to situations in which applicable tax regulations are subject to nterpretation and establishes provisions where appropriate.

Deferred tax
Deferred tax 15 recognized on temporary differences between the carrymyg amounts of assets and habilities 1 the financial statements and the corresponding
tax bases used in the computation of taxable profit under Tncome tax Act, 1961, .

Deferred tax habilities are generally recogned for all taxable temporary differences. However, in case of temporary differences that arise from initial
recognition of assets or Habilitics m a transaction {other than business combination) that affect neither the taxable profit nor the accounting profit, deferred
tax labilities are not recognived. Also, for tempuorary differences if any that may arise from inital recognition of goodwill, deferred tax habilities are not
recognized,

Deferred tax assets are generally recognized for all deductible temporary diffetences to the extent it is probable thar taxable profits will be available against
which those deductible temporary difference can be uslized. Tn case of temporary differences that arise from initial recognition of assets or liabilites mn a
transaction {other than business combination) that affect neither the raxable profit nor the accounting profit, deferred tax assets are not recognized. The
carrying amount of deferred tax assers 15 reviewed at the end of each reparting period and reduced to the extent that it is no longer probable that sufficient
taxable profits will be available to allow the benefits of part or all of such deferred rax assets 1o be uhzed.

Deferred tax assets and liabilities are measured at the tax rates that have been enacred or substantively enacted by the balance sheet date and are expected to
apply to taxable income in the years in which those temporary diffeccaces are expected to be recovered or settled,

The Company has not recognised a deferred tax lability for all taxable temporary differences associated with invesrments i subsidiaries and associates, and
InECrests in jomt arrangements, except to the extent that both of the following conditions are sansfied:

- the parent, mvestor, joint venture or joint operaror is able to control the timang of the reversal of the temporary difference; and

-1t is probable that the remporary difference will not reverse 1n the foresceable furure,

Deferred ax relating to items recognised outside profit or loss s recognised ourside profit or loss (either in other comprehensive income or in equity),
Deferred tax items are recognised 1n correlation to the underlying transaction either in OCT or directy n equity.
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2 Significant accounting policies (cont’d)
2.04 Income Tuxes (cont'd)

Presentation of current and deferred tax:

Current and deferred tax are recognized as income or an expense in the Statement of Profic and Loss, excepr when they relate to items that are recognized in
Other Comprehensive Income, in which case, the current and deferred tax mcome/expense are recognized in Other Comprehensive Income. T'he Company
offsers current tax assets and current tax habilioes, where 1t has a legally enforceable right to ser off the recognized amounts and wherc it intends cither to
settle on 2 net basis, or to realize the assct and settle the Labiliy simuluncously. In case of deferred tax assets and deferred tax labilities, the same are offser if
the Company has a legally enforceable nghe to ser off corresponding current tax assets againgt cuseent tax labilitics and the deferred rax assers and deferred
tax Habilities relate 1o income raxes levied by the same tax authority on the Company.

2.05 Provisions and contingencies

The Company recognizes provisions wien a present obligation (legal or constructive) as a result of 4 pasr event exists and it is probable that an outflow of
resources embodying cconomic benefirs will be required ro settle such obligation and the amount of such obligation can be reliably estimated. If the effect of
time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability, When
discounting is used, the increase in the provision due tw the passage of tme is rec sgmzed as u fimance cost. A disclosure for a contingent liability 15 made
when there is 2 possible abligation or a present obligation that may, but probably will not require an outflow of resources embodying economic benefits or the
amount of such obligation cannot be measured reliably. When there is a possible obligation or a present obligation in respect of which likelihood of ourflow
of resources embodying economic benefits is remote, no provision or disclosure is made.

2.06 Cash and Cash Equivalents
Cash and cash equivalents for the purpose of Cash Flow Statement comprise cash and cheques i hand, bank balances, demand deposits with banks where
the onginal matusity 18 three months or less and other short teem highly liquid investments.

2,07 Employee Benefits

Short-term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are classified as short-torm employee benefits and they are recognived in
the perod in which the employee renders the related service. The Company recognizes the undiscounted amount of short-term employee benefits expected to
be paid in exchange for services rendered as a hability (acerued expense) after deducting any amount already paid.

Post-employment benefits
(i) Defined contribution plans
Detined contribution plans are employee stare insurance scheme and Government administercd pension fund scheme for all applicable employees.

Recognition and measurement of defined contribution plans:

‘The Company recopmzes contribution payable to a defined contribution plan as an expense in the Statement of Profit and Loss when the employees render
services to the Company during the reporting period. If the contributions payable for services recerved from employees before the reporting date exceeds the
contributions already paid, the deficit payable is recognized as a liability after deducting the contrbution already paid. 1f the contribution already paid exceeds
the contribution due for services received before the reporting date, the excess is recopnized as an asser to the extent that the prepayment will lead to, for
example, 4 reduction in furure payments or a cash refund.

(i) Defined benefits plans

Gratuity scheme:

Gratuity is a post employment benefit and s a defined benefit plan. The cost of providing defined benefits is determined using the Projected Unir Credie
method with actuanal valuations being carrted out at each reporting date. The defined benefit obligations recognized in the Balance Sheet represent the
present value of the defined benefit obligations as reduced by the fur value of plan assets, if any. Any defined benefit asser (negarive defined benefit
obligations resulting from this caleulation) is recognized representing the present value of available refunds and reductons in future contnbutions to the plan.

Recognition and measurement of defined benefit plans

All expenses represented by current service cost, past service cost, 1f any, and nct interest on the defined benefit hability / (asser) arc recognized in the
Statement of Profit and Loss. Remeasurements of the net defined benefi liability / (asset) comprising actuarial gains and losses and the return on the plan
assets {excluding amounts included in ncet interest on the ner defined benefit liability/asser), are recognized in Other Comprehensive Income. Such
remeasurements are not reclassified to the Statement of Profit and Loss in the subscquent periods.

(iii) Other long-term employec benefits:
Entitlements to compensated absences are recognized as and when they accrue o employees and they are considered to be a financial liability, since the
accumulated leaves can be encashed at the end of every year,

2.08 Lease accounting
Leases arc dlassified as finunce leases whenever the teems of the lease transfor substanmally all the nsks and rewards of ownership to the lessee. All other leases
are classtfied as operating leases. In respect of assers taken on operating lease, lease rentals are recognized as an expense m the Statement of Profit and Loss
on straight line basis over the rease term unless:

(1) another systematic basts is more representative of the tme partern in which the benefit is derved From the leased asset; or
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2.09 Inventories
Tnventorics are stated ar the lower of cost and net realisable valuc, The cost of inveatories comprises of all costs of purchase, costs of conversion and other
costs incurred in bringing the inventorics to their present location and condition, Ner realisable value is the estimated sclling price 1 the ordinary course of
business less any applicable selling expenses. Prowision for obsolescence and slow moving mventory is made based on management’s best estimates of net
realisable value of such inventories.

2.10 Segment Reporting
Operating segments are reported it a2 manner consistent with the mternal reporing provided to the Chief Operating Decision Maker (CODM) of the
Company. The CODM is responsible for allocating resources and assessing performance of the operating scyments of the Company. The Company 15 in a
single busmess segment (primary segment) of real estate, The entire revenues are billable within Tndia and there 15 only one geographical segment (secondary
segment),

2.11 Events after reporting date

Where events occurring after the balance sheet date provide evidence of conditions that existed at the end of the teporting period, the impacr of such evears is
adjusted within the financial statements. Otherwise, events after the balance sheet date of material $ize of nature are only disclosed.




IOTA Mtech Limited

Summary of significant accounting policics and other explanatory information

{(All amount m ¥ lacs, unless othenwise stated)

2
212

2.13

2.1

-

215

Significant accounting policies (cont'd)

Property, plant & equipment
Measurement at recognition

An item of property, plant and equipment thar qualifies as an asset is measured on initial recogmition at cost. Following initial recognition, items of property,
plant and equipment arc carried at its cost less accumulated depreciation and accumulated impairment losses.

The coat of an swtem of property, plant and equipment comprises of its purchase price including unport dutics and other non-refundable purchase taxes or
levies, dicetly attnbutable cost of hranging the asset t it working condition tor its mrended use and the inwal estimate of decommissioning, restoration and
suntlar liabihties, of any. Any trade discounts and ecbates are deducted n arnving ar the purchase price. Cost includes cost of seplacing a part of a plant and
cquipment if the recognition criterda are met. Ttems such as spare parts, stand-by equpment and servicing equipment that meet the definition of property,
plant and equipment are capiralized ar cost and depreciated vver their useful life, Costs i nature of reparrs and maintenance are recognized in the Statement
of Profit and Loss as and when incurred,

The residual values, uscful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.

Depreciation
Depreciation on each part of an item of propesty, plant and cquipment is provided using the written down value method based on the useful life of the asset
as preserbed in Schedule T w the Act. Depreciation 15 caleulated on a pro-rata busis from the dare of mstallation dfl date the assers are sold or disposed.
Leasehold improvements are amortised over the underlying lease term on a steaight line basis,

De-recognition

The carryng amount of an stem of property, plant and cquipment 15 derecognized on disposal or when no future economic benefits are expected from its use
or disposal. The gain or loss arising from the de-recognition of an item of property, plant and equipment is measured as the difference between the net
disposal proceeds and the carrying amount of the item and is recognized in the Statement of Profit and Loss when the irem is derecognized.

First time adoption of Ind AS

The Company has clected to continue with the carrying value of all its property, plant and equipment recognized as at 01 Apeil 2017 measured as per the
previous GAAD and usc that carrying value as the deemed cost of the property, plant and equipment.

Impairment of non—financial assets

The Company assesses, at cach reporting date, whether there 15 an dication thar an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Company estimates the asset’s recoverable amount, An asser’s secoverable amount is the higher of an asset’s or
cash-generating unit’s (CGL) fair value less costs of disposal and sts value in use. Recoverable amount is determined for an mndividual asset, unless the asset
does not generate cash inflows that are largely independent of those from other assets or groups of assets. When the carrying amount of an asset or CGU
exceeds 1ts recoverable amount, the assct 1s considered impaired and is written down 1o its recoverable amount.

In assessing the value m use, the csnmared future cash flows are discounted to thes present value using a pre-rax discount rare that reflects current market
assessments of the time value of money and the nsks speaific to the asset. In determmnmg fair value less eosts of disposal, recent market transactions are taken
mto account. IF no such transactions can be identified, an approprate valuaoon model s used. These caleulanons are corroborated by valuation multiples,
yuoted share prices for publicly traded companies or other avasiable fair value indicators.

For assets excluding goodwill, an assessment is made at cach repurting date to determine whether there s an indicanon that previously recognised impairment
losses no longer exist or have decreased. If such indication exists, the Company estmates the asser’s or CGUs recoverable amount, A previously recognised
tmpairment loss is reversed only if there has been a change in the assumptions used ro determine the asset’s recoverable amount since the last impatement loss
was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in the
statemnent of profic or loss unless the asset 1s carried at a revalued amount, in which case, the reversal 15 rrented as a revaluation increase.

Earnings per equity share

Basic earnings per share is computed by dividing the net profit for the period atmbutable to the equiry sharcholders by the weighted averape number of equity
shares outstanding during the pertod. The weighted average number of equity shares ourstanding during the period and for all periods presented s adjusted
for cvents that have changed the number of outstanding equity shaces, without a corresponding change in the resources. For the purpose of calculating
diluted earnings per share, net profit for the period attributable to cquity sharcholders and the weighted average number of shares outstanding during the
period is adjusted for the effects of all dilutive potential equity shares. As on the balance sheert date, the Company has no dilutive potential equity shares.

Borrowing costs

Borrowing costs direetly ataibutable to the acquisition, construction or production of an asset that necessarily takes a substantial period of dme to get ready
for its intended use or sale are capitalized as part of the costs of asset. All orther barrowing costs are expensed in the period in which they occur. Borrowing
costs consists of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing costs also includes exchange differences
to the extent regarded as an adjustment to the borrowing costs

(This space bas boen intentionally fyft blank.)
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As at As at As at
31 March 2019 31 March 2018 1 April 2017
3 Invesunents
Non-current
(Carried ar cosi)
Investments in LLPs
- lota Mtech Power LLP 4,679.00 4,679.00 8,265.60
- Sidhidara Power L1 112.59 112.59 112.59
4,791.59 4,791.59 8,378.19
4 Deferred tax asscts, nct
Provision for employee benefits 1.88 1.14 0.90
Deferred tax asscts, nct 1.88 114 0.90
Movement in deferred tax assets for year ended 31 March 2018:
I Asg at Statement of - 0;:::151,% As at
01 April 2017  Profit or Loss  “O™Pf 31 March 2018
Income
Deferred tax asscts for deductible temporary differences on:
Provision for employee benefits .90 0.24 1.14
Deferred tax assets, net 0.90 0.24 - 1.14
Movement in deferred tax assets for year ended 31 March 2019;
Bertionl As at Statemient of i 0:11:“3. As at
BRI 01April 2018 Profitor Loss  CC T PfCRERSIVE 44 oy rch 2019
Income
Deferred tux assets for deductible temporary differences on:
Provision for employee bencfits 1.14 (.74 1.88
Deferred tax assets, net L14 0.74 - 188
As at As at As at
31 March 2019 31 March 2018 1 April 2017
5 Trade receivables
Unseeured, considered good 74.98
- - 74.98
6 Cash and cash equivalents
Cash on hand 0.09 0.15 0.20
Balances with hanks
- Current accounts 10.73 2.51 12,80
10.82 2.66 13.00
7 Other financial assets
(Unsecured, considsred goud)
Share of profit recoverable from 1.LPs:
- lota Meech Power 1. LP 14,539.78 19,141.35 16,559.22
- Sidhidata Power LLP T05.63 713.31 924.20
15,245.41 19,854.66 17,483.42
8 Other current assets
Prepaid expenses 011 0.07 0.03
0.11 0.07 0.03
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As at As at As at
31 March 2019 31 March 2018 1 April 2017
Number Amount Number Amount Number Amount
Equity share capital
Authorized chare capital
Equty shares of T 10 cach 50,000 5.00 50,000 5.00 50,000 5.00
50,000 5.00 50,000 5.00 50,000 5.00
Issued, subscribed and fully paid up
Equity shares of ¥ 10 each 50,000 5.00 50,000 5.00 560,000 5.00
50,000 5.00 50,000 5.00 50,000 5.00
Reconciliation of shares outstanding at the beginning and at the end of the year
Number Amount Number Amount
Equity Shares
Balance at the beginning of the year 50,000 5.00 50,000 5.00
Add : Tssued during the vear - - = -
Balance at the end of the year 50,000 5.00 50,000 500

No additonal shares were allotted as fully paid up by way of bonus shares or pursuant to conemct without payment being received in cash dunng the last five

years. Further, none of the shares were bought back by the Company during the last five years.

Details of shareholders holding mare than 5% of the aggregate shares in the Company:
As at As at As ar
31 March 2019 31 March 2018 1 April 2017
Name of the shareholders Number Yo Number % Number %o
Equirty shares of T 10 cach
Kiran Vyapar Limited (TTolding Company) 50,000 100.00% 50,000 100.00% 50,000 100.00%
50,000 100.00% 50,000 100.00% 50,000 100.00%

Terms/ rights attached 1o equity shares
Equity Shares

The Company has only one class of cquity shares having a par value of ¥ 10 per share. liach sharcholder of cquity share is enttled to one vote per share. The
Company declares and pays dividends in Indian Rupees. The dividend, if any, proposed by the Board of Directors is subject tw the approval of the
sharcholders in the ensuing Annual General Meeting, Tn the event of hquidation of the Company, the holders of the equity shares will be entitled to receive

remaining assets of the company, after distribution of all preferential amounts. The distdbution will be in proportion to the number of equity shares held by

the sharcholders.

(Thes space bas been intentivnally Joft blank)
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As at As at As at
31 March 2019 31 March 2018 1 April 2017
10 Other equity
(a) Other reserves
Retaned earnings 18.794.10 17,739.30 17,774,51
18,794.10 17,739.36 17,774.51

Nature and purposc of rescrves:
Retained carnings

Retamed earnings are the profits thac the Company has carned till date, less any transter to general reserves, dividends and other distributions made to the

Pasticulars Year ended Year ended
31 March 2019 31 March 2018
Balance at the begmning of the year 17,739.36 17,774.51
Add: Profit/floss) for the year 1,054.74 {35.15)
Balance at the end of the year 18,794,10 17,739.36
As at As at As at
31 March 2019 31 March 2018 1 April 2017
11 Provisions
Non-current
Provision for employee benefirs;
- Gratuity (ccfer note 18) 2.87 1.80 0.52
- Leave encashment - 0.77 1.23
2.87 2.57 1.75
Current
Provision for employee benefits:
- Gratuity (refer note 18) 0.02 0.01 0.01
0.02 0.01 0.01
12 Borrowings
Non-current
From related parties (refer nore 23) - 4,185.00 6,551.44
- 4,185.00 6,551.44
Current
From relared parties (refer note 23) 1,110.30
- - 1,110.30
13 Other financial labilities
Current
Liabilines for expenses 1.1 1.78 4.92
Dues to employees 1.46 =
3.17 1.78 4.92
14 Other current liabilitics
Statutory dues 0.41 0.38 4.03
0.41 0.38 4.03

(This space bas been intentionally lefi biank)
i i
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Year ended
31 March 2019

Year ended
31 March 2018

Revenue from operations

sale of stwock-in-trade (cotron bales) 498 43 ;
498.43 s
Other income
Share of profit from investment in L1LPs
-10TA Mrtech Power LLDP 1,051.24 424,72
- Siddhidata Power LLP 39.95 66.62
1,091.19 491.34
Purchase of stock-in-trade
Purchase of stock-in-trade {corton bales) 492.86
492.86 -
Employee bencfits expenses
Salaries and wages 2210 17.83
Contribution to other funds [refer note (a) below] 0.71 0.53
Staft welfare expenses 0.23 0.19
23.04 18.55

Defined benefits plans - Gratuity (unfunded)

Gratuity plan is 2 defined benefit plan that provides for lump sum gratuity payment to employees made at the tme of their exit by the way of retirement
(on superannuation or otherwise), death or disability. The benefits are defined on the basis of thar final salary and period of service and such benefits paid
under the plan is not subject to the ceiling limit specified in the Payment of Gratuity Acr, 1972. Liability as on the Balance Sheet date is provided based on
actuarial valuation done by a certified actuary using projected unit eredit method.

Aforesaid defined benefie plans typically expose the Company to actuarial rsks such as pay as you go ask, salary osk, investment risk and longeviry risk.

Pay as you go risk For unfunded schemes, financial planning could be difficult as
the benefits payable will directly affect the revenue and this
eould be widely fluctuating from year to year. Moreover there
may be an opportunity cost of better investment returns

affecting adversely the cost of the scheme.

Salary risk The preseat value of the defined benefit hability is calculated
by reference to the future salaries of plan participants. As
such, an increase in salary of the plan participants will increase

the plan's lability,

Tnvestment risk The present value of the defined benefir liability is calculated
ustng a discount rate which is determined by reference o
market yields at the end of the reporting period  on

government bonds.

Longevity risk The present value of the defined benefic hability ts calculated
by refecence to the best estimate of the mortality plan of the
pacticipants both during and after their employment. An
merease in the hife expectancy of the plan parncipants will

increase the plan's lability.

The following tables summarise the components of defined benefit expense recogmsed in the statement of profit or loss/OCT and amounts recognised in
the Balance Sheet for the respective plans:
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18 Employee benefits expenses (cont'd)
(a) Defined benefits plans - Gratuity (unfunded) (cont'd)

() Change in projected benefit obligation
Projected benetit obligation ar the bcg]nnmg of the year
Current service cost
Interest cost
Actuarial (gam)/loss ansing from assumpton changes

Actuarmal loss arising from expenence adjustments

Projected benefit obligation at the end of the year

(ii) Bifurcation of projected benefit obligation
Current

Non-current

(iif) Components of net cost charged to the Statement of Profit and Loss

Employee benefits expense:

- Current service costs

Finance costs

- Interest costs
Net impact on profit before tax
(iv) Components of net cost charged taken to Other comprehensive income

Actuarial (gain}/loss artsing from assumption changes
Actuarsal (gain)/loss ansing from experence adjustments

(v) Key actuarial assumptions
Discount rate
Salary prowth rate
Average remaining working life (in years)
Retirement age

Mortality rate:
Less than 30 years
31-44 years

45 years and above

Year ended Year ended
31 March 2019 31 March 2018
1.81 1.23
0.58 0.45
0.13 0.08
0.05 (0.04)
0.32 0.09
2.89 1.81
As at As at As at
31 March 2019 31 March 2018 1 April 2017
0.02 0.01 0.01
2,87 1.80 122
2.89 1.81 1.23
Year ended Year ended
31 March 2019 31 March 2018
0.58 .45
0.13 0.08
0.71 0.53
0.05 (0.04)
0.32 0.09
0.37 0.05
6.88% 7.28%
8.00% 8.00%
3.06 4.86
58 years 58 years
As at
31 March 2019 31 March 2018 1 April 2017
2%% 2% 2%
2% 294 2%
29, 2% 2%
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18 Employee benefits expenses (cont'd)
(a) Defined benefits plans - Gratuity (unfunded) (cont'd)
(vi) Sensitivity analysis

A quantitative sensitivity analysis for significant assumption ig a8 shown below:

Particulars Year ended . Year cnded
31 March 2019 31 March 2018
DBO with discount rate + 19% 278 1.73
DBO with discount rate - 1% 3.01 1.91
DBO wath + 1% salary escalation 3.01 1.91
DBO with - 1% salary escalation 2.78 1.73
DBO with + 50% withdrawal rate 2.86 1.78
DBO with - 50% withdeawal rate 292 1.85
DBO with + 10% mortahity rate 2.80 1.82
DBO with - 10% mortality rare 2.89 1.82

Methods and assumptions used in preparing sensitivity analysis and their limitatons:

The sensuvity analysis presented above may not be representative of the acrual change m the defined benefit obligation as it is unlikely that the change in
assumptions would oceur in isolution of one another as some of the assumptions may be correlated. Fusthermore, in presenting the above sensitivity

analysis, the present value of the defined benefic obligation has been ealculated using the projected unit credit method at the end of the reporting perod

which 1s the same as thae applied in caleulating the defined benefit ubligation lability recogmised in the Balanee Sheet,

(vii) Maturity analysis of the benefit paymecnts:

3

Weighted average duration of the gratuity plan is 3.96 years (31 March 2018 - 4,86 years; 1 Aprl 2017 - 574 years). Expected benefits payments for cach

such plans over the years is given in the table below:

Particulars As at As at As at
31 March 2019 31 March 2018 1 April 2017
Year 1 0.02 0.01 0.01
2to 5 vears 3.84 0.20 0.10
6 to 10 years - 242 1.76
More than 10 years
Year ended Year ended
31 March 2019 31 March 2018
19 Finance costs
Interest on:
- Loan from related parties {refer note 23 555 503.33
5.55 503.33
20 Other expcnses
Rent 0.06 0.06
Rates and raxes 0.07 0.07
Corporate social reponsibility Cxpenses 9.30 -
Legal and protessional expenses 1.03 1.26
Brokerage and commussion 0.16 -
Electnicity charges 0.04 -
Filing fees 0.m 0.03
Insurance charges 0.01 -
Travelling and conveyance 1.78 173
General expenses 0.03 0.25
Auditor's remuneraton [refer note () below| 1.68 1.45
14.17 4.85
(a) Auditor's remuneration
Statutory audic 1.36 1.36
Orthers 0.32 0.09
1.68 1.45
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Tax expensc

(2) Income tax in the Statement of Profit and Loss:

(b)

Current rax

Deferred tax

Reconciliation of income tax expense and the accounting profit for the year:

Profit/(loss) before tax

Linacted tax rates (%)

[ncome tax expense caleulated ar COTPOrare tax rate
Effect of Tncome exempted from tax

Liffect of non-deducrible expenses

Other adjustments

Total income tax expense as per the Statement of Profit and Loss

Eamings per equity share (EPS)
Net profir attributable to equity sharcholders (in T lakhs)
Werghted average number of shares outstanding for dilured FPS
Face value per share (in )
Earnings per share (in 3y

- Basic carnings per equity share

- Diluted earmings per equity share

Year ended Year ended
31 March 2019 31 March 2018
074 (0.24)
©79) (0.24)
1,054.00 (35.39
27.82% 27.55%
293.22 (9.75)
(303.57) (135.38)

- 137.37

9.01 7.52

(0.78) (0.24)
1,054.74 (35.15)
50,000 50,000
10,00 10.00
2,109.48 (70,3[!)
2,109.48 (70.30)
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Related party disclosures

Information on related party transactions as required by Tnd AS - 24 - Related |

List of related parties

Reclationship Namec of the entity
Holding Company Kiran Vyapar Limited
Subsidiary IOTA Mrech Power LLP

Enterprises over which Holding Company cxercises
control / significant influence

Enterprises over which key management personne and
celatives of such personnel exercise sipnificant influence

Transactions with related parties

Sheee Keishna Agency Limmited
Placid 1.imited
Maharaga Shree Umaid Mills Limired

M B Commercal Co. Linuted
Stdhidata Power LLP

Yarty Disclosures for the year ended 31 March 2019.

. Year ended Year ended
Particulars
31 March 2019 31 March 2018
Loans taken
Kiran Vyapar Limited -
Placid Linmred 487.50 -
Loans taken rcpaid
Kiran Vyapar Limited 4,185.00 2,865.00
Placid Limited 487.50 1,035.00
Interest expense
Placid Limited 5.55 476
Share of profit from LLP
[OTA Mrech Power LLP 406.94 2,582.13
sidhidata Power LILP (3.19) 126.72
Withdrawl of capital from LLP
TOTA Mtech Power LLP - 3,586.50
Sidhidats Powee 1177 i 337.50
Share of profit received from LLP
IOTA Mtech Power LLP 5,008.50
Sidhidata Power LLP 4.50 -
Rent expenses
M B Commercial Co. Limted 0.09 0.09
Sale of goods
Maharaja Shree Umaid Mills Limited 498,43 -
Balances of related parties:
Particulars As at As at As at
31 March 2019 31 March 2018 1 April 2017
Loan taken (including accrued interest)
Karan Vyapar Liomted 4,185.00 6,551.44
Placid Limited - 1,110.30
Investments in LLP
IOTA Mtech Power LLP 4.679.00 4,679.00 8,265.60
Sidindara Power LILP 112,59 112.59 112,59
Receivable from LLP (share of profit)
TOTA Mtech Power LLD 14,539.78 19,141.35 16,559.22
Sidhidata Power 1L1P T05.63 713.31 924.20
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24 Fair value measurement

(a) Category wise classification of financial instruments:

. . i As at As at As at
Pasticulas Hierarehy ) March 2019 31 March 2018 1 April 2017
A. Financial assets:
(i) Carried at amortised cost
Investments 4,791.59 4,79.59 8,378.19
Cash and cash equivalents 10.82 2.60 13.00
Other financal assers 15,2454 19,854.66 17,483.42
Trade recervables - - 74.98
Total financial assets 20,047.82 24,648.91 25,949.59
B. Financial liabilities
(i) Measured at amortised cost
Borrowings - 4,185.00 7.661.74
Other financial labilites 317 1.78 492
Total financial liabilities 317 4,186.78 7,666.66

{b) Fair value hierarchy
The fair value of financial assets and Tabilinies are included at the amount that would e recenved to sell an asset or paid to transfer a liability in an orderly
market berween market participants at the measurement date. Methods and assumptions used to estinate the fair values are consistent in all the years, [fair
value of financial instruments teferred to in note (a) above has been classified into three categories depending on the inputs used in the valuation technique,
The hierarchy gives the highest priority to quoted prices in active markets for identical assets and liabilities and lowest priority ta unobservable entity specific
inpurs.

The categunes used are as follows:

- Level 12 quoted prices {anadjusted) in active markets for financial mstruments,

- Level 2: The fair value of financial mstruments that are not traded 1n an active marker 15 determined using valuation techmgues which maximise the use of
observable market data rely as litde as possible on entity specific estimates.

- Level 3: If one or more of the stgnificant inputs is not based on observable market dara, the mstrument is inchuded 1 level 3.

There are no financial assets or habilities which are measured at fair value,

(¢) Fair value of assets and liabilitics measured at cost/amortised cost
The carrying amount of financial assets and financial liabilites measured ar amortised cost are a reasonable approximaton of their fair values since the
Company docs not annapare that the carrving amount would he significantly difterent from the values that would be eventually recerved or sertled.
Management assessed that fair values of cash and cash cquivalents, trade ceceivables, other financial assets and other financial liabilities approximate their
carrying amounts due to the short term maturities of these nstruments, For long-term hovrowings at fixed/floating rates, management cvaluares that their
fair value will not be significantly different from the cartying amount.
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25 Financial risk management {cont'd)

(d) Capital management
For the purpose of Company's capital management, capital includes issued equity share capital, preference share capiral, retained camings and short-term
borrowings less cash and cash equivalents. The primary objective of capital management 15 to maintain an efficient capital structure to reduce the cost of
capital, support corporate expansion strategics and to maximise sharcholder's value. Cor npany has fund based credit facilities with banks from which it borrows
during peak seasons to mect its working capital requiremenss. Further, the Company horrows funds from its group Companics at market rares, as and when
required for managing its working capital requirements.

Followmg table summarizes the eapital structure 6f the Company

. As at As at As at
Particulars
31 March 2019 31 March 2018 1 April 2017
Borrowings (A) - 4,185.00 7.661.74
Less: Cash and cash equivalents 10.82 2.66 13.00
Net borrowings (10.82) 4,182,34 7,648.74
Total equity (B) 20,043.34 20,460.38 18,273.07
Total capital (equity + net borrowings) 20,032.52 24,642.72 25,921.81
Decbt equity ratio (A)/(B) - 0.20 0.42
26 Dividends

Year ended
31 March 2019 31 March 2018

Dividend on equity shares paid during the year

Final dividend for the I'Y' 2017-18 [? 1,300 (Previous year - Nil) per cquity share| 650.00
Divident distribution tax on final dividend 133.61 -
783.61 -

The Board of Directors at its meeting held on 18 May 2019 have recommended a payment of final dividend of ¥ 1,350 per equity share of face value of T 10
cach for the financial year ended 31 March 2019. The same amounts to 2 813,75 lakhs mcluding dividend distribution tax of  138.75 lakhs, The above is
subject to approval at the ensuing Annual General Meeting of the Company and hence is not recognised as a lmbility.

(Tirs spave bas been intentionally left blank, )
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i)

(©)

First time adoption of Ind AS

These financial statements, for the year ended 31 March 2019, are the first financial siarements, which the Company has prepared in accordance with the Ind
AS. For periods up to and including the year ended 31 March 2018, the Company prepared its standalone financial statements in accordance with accounting
standards notificd under section 133 of the Companies Act 2013, read togethee with paragraph 7 of the Compantes (Accounts) Rules, 2014 {as amended)
(Indian GAAP or Previous GAAP),

Accordingly, the Company has prepared these financial statements which comply with the Ind AS applicable for periods ending on 31 March 2019, together
with the comparative period data as at and for the year ended 31 March 201 8. as described in the summary of significant accounting policies. In prepanng these
financial stacements, the Company’s opening balance sheet was prepared as at 1 April 2017, the Company’s date of teansition to Ind AS. Ilis note explains the
prnapal adjustments made by the Company in restating its [ndian GAAP financial stiements, meluding the balance sheet as at 1 Apnl 2017 and the financial
statements as at and for the year ended 31 March 2018,

Ind A5 101 has st out certain mandatory exceptions and optional exemptions to be applied for transition from the Indinn GAAP to Ind AS. The Company has
adopted the following i preparing its opening Ind AS Balance Sheet.

Optional exemptions

Deemed cost - Ind AS 101 allows the first tine adoprer to measure its property, plant and equipment at its carrying amount per the Tndian GAAP as on the
date of teansition. Aceordingly, the Company has opted to measure all its dasses of property, plant and equipment at their historical costs as on the transition
date, 1.c. 1 Apnl 2017,

Mandatory exceptions
Classification and measurement of financial assers - Tnd AN 101 provides that classification and measurement of financial assets recognized carlier under the
Indian GAAP should be based upon facts and circumstances existing as on the transition date. The Company has assessed the same accordingly.

Estimates - An endry’s estimates i accordance with Ind AS ar the date of transition o Ind A8 shall be consistent with estimates made for the same date in
accordance with Previous GAAP (atter adjustments to reflect any difference in accounting policies), unless there is objective evidence that those estimares were
1 error. Ind AS estimates as at 1 Apnl 2017 are consistent with the cstimates as at the same date made in conforrity with Previous GAAP,

Reconciliation between Previous GAAP and Ind AS
Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash Hows for the prior periods. The following tables represent the
reconciliation from Previous GAAD o Ind AS.

i) Effect of Ind AS adoption on total equity:

; iy As at
Particulars Note SMarch  y wprit20m7
Liquiry as per Previous GAAP 15,686.58 12,352.18
Adjustments: *

Equity component of interest free loan from Holding Company 1 498.56 498.56
Interest expenses on loan from Holding Company 1 [498.56) -
Share of profit from LLP {on transitdon to Ind AS) 2 477356 5.427.03
Other adjustments 0.24 0.30
Total cquity as per Ind AS 20,460.38 18,278.07
if) Reconciliation of total comprehensive income for the year ended 31 March 2018:

Year ended

Particulars N 31 March
— 018

Profit after tax as per Previous GAAP 3,334.42
Adjusunents:
Interest expense on loan from Holding Company 1 {49856
Share of profit from LLP (on transition to Ind AS) 2 (653.47)
Other adjustments (0.08)

Total comprehensive income as per Ind AS 2,182.31
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iii) Effect of Ind AS adoption on the Statement of Cash flows for the year ended 31 March 2018

There are no material differences berween the statements of cash fows prepared under Previous GAAP and Ind AS. The Previous GAAT figures have been
reclassified to confirm to Ind AS presentanon TEqUITEITICATS.

v) Foot notes to first time adoption:
1 Interest free loan from Holding Company

In the finuncial statements prepared under Previous GAAP, the earrying value of Interest free loan was recognised at the principal amounts payable by the
borrower. Under Ind AS, mterest free loan obtained from the |Hoiding Company (repayable during the year ended 31 March 2019) has been discounted to the
present value using a discounting rate and the excess of the loan amount over the discounted value of the loan at initial recognition has been regarded as an
equiry infusion by the Holding Company and has therefore been credited to the equity.

The difference between the fair value of investments as per Tnd AS and the canving value of bor wwings as per Previous GAAP has resulted in increase of
equities as on 1 Apnl 2017by ¥ 498.56 lakhs. During the corresponding year ended 31 March 2018, such fair valuation accounting has resulted m an merease of
borrowings and a corresponding decreasc in the profit for the year by Z 498.56 lakhs.

Share of profit from LLP

The partnership firms are not required o prepare the financial statements under the Indian Accounting Standard framework as per the Companies (Indian
Accounting Standards) Rules, 2015 {as amended). However, for the purposes of share of profic accounting, the separate Anancal statements of the partnership
fitms have been converted by the management nto Ind AS compliant financial statements.

Accordingly, the restated share of profits from the these parmership firms has resulted in an mcrease in the retained earnings as on 1 Apnl 2017 by 2 5,427.03
lakhs and a corresponding increase in the financial assets by T 5427.03 lakhs. Dunng the corrgsponding year ended 31 March 2018, such restatement has

resulted in an decrease of toral comprehensive income by 2 653 47 lakhs and a corresponding decrease in the financial assets by ¥ 653.47 lakhs.

As per our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Chartered Accountanss IOTA Miech Limited
Pirmg, Registratign No. 0O01075N /N500013
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